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MEMORANDUM

To:  Board of Commissioners
From: Jim Gangle, Assessor
Date: January 28, 2004

Re: Urban Renewal — Riverfront Research Park

From a property tax perspective, there are two significant effects on the creation or
expansion of an urban renewal plan on Lane County’s property tax revenue.,

First, Lane County will forgo any increase in revenue that would have been created as a
result of the increase in value within the plan area. This includes:

e The 3% growth in value under Measure 50.
¢ New construction value under Measure 50,
¢ The value of property removed from exemption.

Second, taxes collected in the plan area are subject to the Measure 5 limitation. There is
little or no compression at this time, so this is a potential issue.

e Urban Renewal tax collected from education is compressed under the government
limitation.
¢ Taxes levied for government are compressed under Measure 5.

In addition, bond levies also contribute to urban renewal and the amounts collected are
increased to cover both the amount requested for the bond levy and the amount for the
urban renewal increment.

The attached chart illustrates the effect of the expansion of the plan area on Lane County
revenue. Between 2003 and 2024 Lane County would receive approximately $32,000 on
the frozen base value of the area. Based on projections of value contained in the
RIVERFRONT URBAN RENEWAL DISTRICT REPORT, pages 19 to 21, the current
year’s Lane County billing rate, and a 93% collection rate Lane County would forego
revenue per annum ranging approximately from $33,000 in 2004 to 241,000 in 2024. If
the plan area were to dissolve in 2024, Lane County would begin in 2025 to receive the
revenue created by the urban renewal value plus any increases in assessed value.

Another attachment, “Effect of Urban Renewal on Lane County — 2003-04,” shows the
approximate effect on urban renewal on Lane County this past year.

The attachment labeled “TABLE 4f -- SUMMARY OF URBAN RENEWAL
REVENUE” a breakdown of the revenue the various urban renewal agencies received in
2003-04.
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